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EU’s contribution to the IATF report 2019 – 07/02/2019 

 

The EU External Investment Plan 

Since 2007, the European Union has been providing support to partner countries 

through its blending operations (‘blending’ means a combination of EU grants with 

loans or equity from public and private financiers). Eight facilities cover all regions of 

EU external cooperation and mobilise investments in infrastructure and the private 

sector in developing countries. Since the creation of the first EU external blending 

facilities, almost EUR 6 billion in EU grants have leveraged more than EUR 49 billion 

of loans with a total investment volume in partner countries of more than 

EUR 82 billion1. 

 

Building on this success, a major initiative was adopted in 2017. The EU External  

Investment Plan is a three-pillar initiative that  mobilises investment, and in particular 

private investment in areas such as sustainable energy and connectivity; micro, small 

and medium enterprises financing; sustainable agriculture, rural entrepreneurs and 

agroindustry; sustainable cities and digitalisation for sustainable development.  

It aims to raise significant sustainable investments in Africa and countries in the 

European neighbourhood by 2020. From the EUR 44 billion which the EIP is expected 

to leverage, programmes already in the pipeline are expected to mobilise EUR 36.9 

billion of investments. 

 

 

In June and November, the EU allocated the entire available EUR 1.54 billion for 28 

guarantees, to unlock a total of EUR 17.5 billion in investments for micro, small and 

medium enterprises, energy and connectivity, cities, agriculture, and digital sector. 17 

financial institutions have collaborated with the EU on guarantees.  

                                                

1 Please note that these figures include the EIP blending in SSA mentioned below. 

https://ec.europa.eu/europeaid/guarantees-investment_en
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The first guarantee agreement was signed on 18 December 2018 with the Dutch 

Development Bank FMO for the NASIRA Risk-Sharing Facility; it is expected to 

create up to 800,000 jobs and benefit small and medium sized enterprises, 

internally displaced people, refugees, returnees, women and young people. In 2018, 

the EU also allocated EUR 547 million for 21 blending projects in Sub-Saharan Africa, 

expected to leverage a total of around EUR 4 billion (EUR 9.9 billion in 51 projects 

since 2017) for transport, energy, private sector development and agriculture. 

 

Pillar 2 

Under Pillar 2 of the EIP (technical assistance), the EU allocated: EUR 146 million 

under the EFSD Guarantee; EUR 208 million for Sub-Saharan Africa under EFSD 

blending; and over EUR 400 million for business/investment climate reforms.  

Pillar 3 

In 2018, the EU committed over EUR 540 million to support business and investment 

climate reforms, or Pillar 3 of the EIP. 

Policy dialogue is a key area of action of pillar 3 and is conducted in a wide range of 

frameworks. Budget support supports policy dialogue and can play an important role in 

the improvement of the investment climate. Education and vocational training, boosting 

value addition, entrepreneurship, a focus on women and youth are also key to the EIP’s 

success. 

Public-private dialogues to promote Sustainable Business for Africa (SB4A) have been 

established in Côte d'Ivoire, Ethiopia, Morocco, Nigeria, South Africa, Tanzania, 

Tunisia and Uganda. Similar dialogues have been established in the EU Neighbourhood 

In 25 additional African countries, dialogues are also being prepared. 

 

 

 

 

 


